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Item 5. Other Events and Required RD Disclosure

On July 2, 2003, Network-1 Security Solutions, Inc. issued a press release
announcing that it had entered into a settlement agreement with Richard

Kosinski, its former President and Chief Executive Officer, with respect to a
lawsuit commenced by Mr. Kosinski in January 2003 in which he asserted claims
for severance, bonus compensation and other benefits allegedly due him. In
accordance with the settlement agreement, Network-1 paid Mr. Kosinski the sum of
$126,750 to resolve all claims and Mr. Kosinski forfeited options to purchase
1,200,000 shares of Network-1 common stock.
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